
EXPANSION,tEMPIRE&
An Analysis of John D. Rockefeller Sr.'s

Rapacious Business Practices

Having taken controlof all of the Cleveland rejfineries in 1872,John D. Rockefeller
Sr. proceeded with die process of taking control of nearly die entire refining capacity of the
nation in the mid-187()s. Wliile Cleveland was the most important refining area for die kerosene
used to "light the lamps of the world," Rockefeller's domination ofdie city was far from conclu
sive, as that place was not the only center ofthe refining trade. Other important refinery clusters
were located in Philadelphia, Pittsburgh, Baltimore, New York-NewJersey, and in the "oil regions"
of north-central and northwestern Pennsylvania. Rockefeller's methods in monopolizing these
other centers coalesced around striking secret consolidation agreements with the largest refiners
in each city, and then repeating the methods—through bis n^w surrogates—^which had proven
sosuccessful in ^ 'Aye rl Soon, the "Cleveland Massacre* (>( 1872" was played.ou<:3X^r' dlvjn
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here were/are three main elements to control of
the oilbusiness—^the drilling for, and pumping of
crude; the transportation of crude to the refiner
ies (and of refined oil to the end user); and the
refining process itself. John D. Rockefeller ini
tiallysoughtto control only the refining capacity

of the nation. Once accomplished, the plan was then to
squeeze out all independent refiners and, simultaneously, to
bringthe producers ofcrude to his mercy bygradually grab
bing fullcontrol ofthe transportation oftheir product.

The nefarious means employed by this "great Christian
philanthropist" to accomplish these objectives is the major
focus ofthis paper. Theautomobile (and massive employment
ofoil as a motive force in a multiplicityofenvironments)was
still a distant dream by the time Rockefeller had accom
plished his objective ofa monopoly in the oil trade, as it then
existed, by the end ofthe 1880s. The reader must thoroughly
understand the immensity of the power and influence wield
ed by the oil industry even at this very early stage, in order
to thoroughly appreciate the all-pervasive power politics of
the oil barons as displayed in current geopolitical events.
Rockefeller held the giant railroads at his mercy, thoroughly
influencedthe political processin Pennsylvania and Ohioand
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evenscoffed at early attempts byCongress(e.g.the Interstate
Commerce Commission and the Sherman antitrust legisla
tion) to rein in his burgeoning power.

With a personal wealth counted at those times "only" in
the hundreds ofmillions—and with the commensurate polit
icalpower thus wielded—it is left to the reader to imagine the
extent ofsuch powerin successive generations. As this wealth
grewby many orders ofmagnitudefollowing important inno
vations in heating, transportation, lubrication etc, so too did
the political power of the Standard Oil combination. As illu
mination (by way of mineral—instead of whale—oil lamps)
was nearly the sole early function of the oil trade, one must
examine the extent of the political power employed at that
time, with that comparatively miniscule market, and then
extrapolate this knowledge forward in order to reach an
understanding of the sad truth of the political situation in the
nation and the globe today.

The power of the modem oil industry in influencing the
politics of the world is a direct result of a progressive parallel
increase in the uses and consumption ofoil. If the Rockefeller
family fortune has multiplied several times since the 1870s
and 1880s, so too then, might it be reasonable to assume, has
their political power.

So we return to the field of battle as it existed after the

exposure of the "South Improvement Company" (SIC) scheme



DEATH of Free Enterprise

John DaviSOn Rock8fGll6r SS 3humbis oil businoss bOOkkSBpGr mCleveland, and injust seven years, using cunning, deceit
ful tactics, rose to control a tenth ofthe entire U.S. oil industry. (Vpper left, in the prime oflife.) How he managed to persuade the railroads
to give him rebates and keep the deals secret is still not clean Rockefeller saw that a little knowledge could be decisive in the bu.siness world,
so he combined agood supply ofinformation on his competitors with a total wall ofsilence he himselfpresented to the outside world. He set
up his own private intelligence service. "No comment," was all that journalists came to expect from hboffices. Old film ofRockefeller shows
him moving in a curiously stiffand wooden fashion. He had afavorite maxim: "Don't let good fellowship get the least hold ofyou." Jerome
Greene called him the most unemotional man I have ever known."Rockefeller enjoyed an almost interminable life: he died in 1937, at the
age of97. Lower lefi: "Senior," as he was called, atan advanced age. Right, dispensing Christmas presents to some unidentified children.

and the consolidation of the Cleveland-area refineries. The
independent oil producers of Titusville and Oil City had
learned a great deal from the excitement created bythe hor-
rendously un-Christian character of the SIC. They realized
that Rockefeller's intent was to control, gradually, all of the
refineries, so as to dictate the price of their crude. So in
October 1872 they came together to form the 'Tetroletim
Producers Agency," the goal of which was a boycott of the
Standard Oil Company refineries of Cleveland until such
time as that company could be convinced to "play fair" with
rates paid for their crude.^ Through Rockefeller trickery,
bribery and clever tactics, the independent coalition was
gradually worn down. Rockefeller could afford to waitlonger

for the crude than the suppliers could wait while their rigs
sat silent and their oil sat accruing storage charges. Thiswas
only the first ofmany attempts bythe independents at collu
sion for the sake ofsurvival. But, as always,the Standard Oil
Company had a waiting remedy, and oflen resorted to the
same behavior repeatedly in spiteofthe legal system.

The courtdecision in the SICcasehad, ofcourse, outlawed
the unfair practice of the secret rebate and the thoroughly
unconscionable "drawback" scheme, which had given the
Standard Oil Company a certain amount of money for each
barrel shipped by a competitor. But, as Henry Demarest
Lloyd so clearly points out in his 1893 masterpiece on the
Rockefeller anaconda:
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